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CALIFORNIA CODE OF REGULATIONS

Title 22, Division 7, Chapter 10:  Health Facility Data – Due Date for Skilled Nursing Facility Annual Consolidated Reporting

Section 97046.4

I.  BACKGROUND INFORMATION

Section 128734.1 of the Health & Safety Code (HSC) requires an organization that operates, conducts, owns, manages, or maintains a skilled nursing facility (SNF) or facilities licensed pursuant to subdivision (c) of Section 1250 to prepare and file with the Department of Health Care Access and Information (HCAI), at the time that HCAI shall require, an annual consolidated financial report (ACFR).

Section 97046.4 of the California Code of Regulations (CCR) states that the ACFR must be filed with HCAI four months after the end of the organization’s fiscal year-end.

Current regulations state that the ACFRs are due within four months of the organization’s fiscal year-end. Most organizations have a fiscal year-end of December 31 which makes the ACFRs due at the end of April. CCR Section 97046.5 provides an additional 90-day extension upon request, making the final due date for these organizations the end of July. Stakeholder input has indicated that there are several issues with this due date including 1) it is the same due date as the Long-Term Care Annual Financial Disclosure Report (LAFDR) which creates a staffing crunch for Certified Public Accountant (CPA) firms, 2) data from the LAFDR flows into the ACFR and often times is not available by the current due date, 3) most companies only engage their CPA once to audit financial statements and to prepare tax returns (with extension these are due in mid-October). This makes the required financial documents not available for submission to HCAI until late October. Therefore, the current due date does not coincide with the availability of the documents required for organizations to comply with HSC Section 128734.1. 

[bookmark: _Hlk95829206]HCAI is proposing to change the due date from “within four months of the organization’s fiscal year-end” to “within eight months of the organization’s fiscal year-end”. Assuming a December 31 fiscal year-end, this will make the ACFRs due at the end of August and November with extension. HCAI anticipates these proposed regulations to be effective for fiscal years ending on or after January 1, 2026.

II.  THE PROBLEM TO BE ADDRESSED

New regulations are required to change the due date for SNF ACFRs.

Organizations do not have the required documents in time for compilation and submission to HCAI. Extending the due date will allow time to prepare and submit the proper documents.

III.  THE PURPOSE AND BENEFITS OF THIS REGULATORY ACTION

The underlying objective of the Long-Term Care reporting program is to provide the public, the long-term care industry, and state policy makers accurate, uniform, and reasonable guidance regarding the information collected and reviewed. As public information, this data will continue to be available to officials at all levels of state and local government for their use in formulating and evaluating health system policies and in managing governmental health delivery systems. This data will also be available to health care consultants, employers, insurers, organized labor, and other health care purchasers who may use the information to make informed decisions in today’s health care market. Finally, the data is available to health service providers who may use the information for health facility management and strategic planning purposes.

Specifically, this regulatory action will address this issue by extending the due date for the ACFR so that the required financial documents can be accurately prepared and reviewed before submitting to HCAI to make available to the public.

IV.  NECESSITY  

Section 97046.4, of Title 22 of the CCR relating to the due date for ACFRs must be amended to extend the due date allowing for compilation and external review of the required documents. The regulations are necessary to interpret and provide specificity regarding the due date.

V.  THE SPECIFIC PURPOSE OF EACH AMENDMENT

[bookmark: _Hlk22051941]§97046.4.  Due Date.

HCAI proposes amendments to §97046.4 to instruct long-term care facilities on when the ACFR is due. The purpose of the proposed change is to allow skilled nursing facilities adequate time to compile and review the required financial documents before submitting to HCAI to release to the public.

The effective date of proposed amendments will be the applicable effective date pursuant to Government Code §11343.4.  



VI.  ECONOMIC IMPACT ANALYSIS

New regulations are required to revise the due date for ACFRs laid out in Section 97046.4.

The proposed regulations do not impose additional reporting on any businesses, organizations, or individuals.  

These changes are anticipated to be beneficial to the general public without cost.

Therefore, HCAI concludes that:

(1) this regulatory action will not create jobs within the state;

(2) this regulatory action will not eliminate jobs within the state;

(3) this regulatory action will not create new businesses;

(4) this regulatory action will not eliminate existing businesses;

(5) this regulatory action will not affect the expansion of businesses currently doing business in the state; and

(6) The benefits of the regulations to the health and welfare of California residents, worker safety, and the state’s environment are to achieve the goals of HSC §128734.1 by extending the due date of ACFRs to allow for the compilation and external review of the required financial documents.

VII. EVIDENCE SUPPORTING FINDING OF NO SIGNIFICANT ADVERSE ECONOMIC IMPACT ON ANY BUSINESS

HCAI has determined that adoption of the proposed regulations would not have an adverse economic impact on any business in the State of California because there will be no financial impact of the proposed regulations. There is no anticipated cost impact to approximately 900 skilled nursing facilities because these facilities are already required to submit the ACFR and updating the due date is to their benefit.

VIII. TECHNICAL, THEORETICAL, OR EMPIRICAL STUDY, REPORTS, OR SIMILAR DOCUMENTS RELIED UPON

None.

IX. CONSIDERATION OF ALTERNATIVES

No reasonable alternatives have been identified by HCAI or have otherwise been identified and brought to its attention that would be more effective in carrying out the purpose for which the action is proposed or would be as effective and less burdensome to affected private persons than the proposed action or would be more cost-effective to affected private persons and equally effective in implementing that statutory policy or other provision of law.
Page 2 of 2

image1.jpg
California Health and Human Services Agency
cccceg
H C A' Department of Health Care
Access and Information
2020 West El Camino Avenue, Suite 800

Sacramento, CA 95833
hcai.ca.gov

Gavin Newsom, Governor





