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Attachment C: Sample Workforce Development Recruitment and 
Retention (WDRR) Grant Agreement 
 

SAMPLE GRANT AGREEMENT BETWEEN THE 
DEPARTMENT OF HEALTH CARE ACCESS AND INFORMATION 

AND 
[SUBRECIPIENT NAME], [PROGRAM NAME] 

CalRHT WORKFORCE DEVELOPMENT RECRUITMENT AND RETENTION (WDRR) 
PROGRAM — SUBRECIPIENT GRANT AGREEMENT NO. [WDRR AGREEMENT 

NUMBER] 

THIS GRANT AGREEMENT (“Agreement”) is entered into on [Agreement Start Date] 
(“Effective Date”) by and between the State of California, Department of Health Care 
Access and Information (hereinafter “HCAI”) and [Subrecipient Name], [Program Name] 
(hereinafter “Subrecipient”). 
WHEREAS, the Centers for Medicare & Medicaid Services (CMS), an agency of the 
U.S. Department of Health and Human Services (HHS), has awarded HCAI a federal 
cooperative agreement under the Rural Health Transformation Program (RHTP), 
authorized by Section 71401 of Public Law 119-21 (the “Federal Award”), and HCAI 
administers the California Rural Health Transformation (CalRHT) program under that 
Federal Award. 
WHEREAS, the Workforce Development Recruitment and Retention (WDRR) Program 
is established under Initiative 2 (Workforce Development) of CalRHT to strengthen and 
sustain the rural health care workforce through recruitment and retention bonuses and 
tied supports for Health Professionals serving at qualifying rural sites in California. 
WHEREAS, HCAI is the CMS Recipient and pass-through entity for the Federal Award 
and is authorized to make subawards to qualified organizations to carry out WDRR 
program-delivery activities; and the Subrecipient is defined under 2 CFR 200.331 with 
respect to such funds. A beneficiary is considered an entity or individual that receives 
programmatic benefit from CalRHT-funded activities but does not carry out program 
implementation.   
WHEREAS, HCAI supports health care accessibility through the promotion of a 
culturally and linguistically competent workforce while providing analysis of California's 
healthcare infrastructure and coordinating healthcare workforce issues. 
WHEREAS, the Subrecipient applied to participate in the Workforce Development 
Recruitment and Retention (WDRR) Program, and was selected by HCAI to receive 
Grant Funds through procedures duly adopted by HCAI. 
NOW THEREFORE, HCAI and the Subrecipient, for the consideration and under the 
conditions hereinafter set forth, agree as follows: 

A.  Definitions 
A.1 “Application” means the grant application submitted by an organization applying 

for the WDRR Program. 
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A.2 “Award Roster” means the list, in a form approved or required by HCAI, identifying 
each Health Professional selected by the Subrecipient to receive a Health 
Professional Award, the funding category, total award amount, disbursement 
schedule, approved qualifying rural site or sites, Service Obligation start date, and 
any other information required by HCAI. 

A.3 “Deputy Director” means the Deputy Director of Health Workforce Development of 
HCAI. 

A.4 “Disbursement” means a scheduled payment of a portion of a Health Professional 
Award by the Subrecipient to a Health Professional. Grant Funds” means the 
money provided by HCAI for the Project, which derives from the Federal Award. 

A.5 “Grant Guide” means the CalRHT Workforce Development Recruitment and 
Retention (WDRR) Program Grant Guide for Grant Year 2026, hereby made a 
part of this Agreement by reference. 

A.6 “Federal Award” means the CMS RHTP cooperative agreement awarded to HCAI, 
including all CMS Notice of Award (NOA) Standard and Program Terms and 
Conditions and NOFO requirements incorporated therein. 

A.7 “Health Professional” means an individual  who receives a recruitment or retention 
award provided from the Subrecipient under this Agreement. Health Professionals 
are beneficiaries, not Subrecipients or contractors. 

A.8 “Health Professional Award” means the individual recruitment or retention 
approved bonus amount awarded by the Subrecipient to an eligible Health 
Professional. 

A.9 “Protected Leave” means leave protected by applicable law, including the federal 
Family and Medical Leave Act, the California Family Rights Act, California parity 
pregnancy disability leave, leave protected under the Uniformed Services 
Employment and Reemployment Rights Act, and any other legally protected 
leave. Protected Leave extends the Service Obligation completion date by the 
duration of the leave and does not count toward completion of the Service 
Obligation. Protected Leave shall not constitute a breach of the Service Obligation 
or a Recoupment of Funds, and shall not reduce amounts already earned.  

A.10 “Recoupment of Funds” has the meaning given in Section H. 
A.11 “Repayment Amount” means the amount the Subrecipient must return to HCAI 

following a Recoupment of Funds, consisting of the unallowable, unsupported, 
unearned, duplicative, or misapplied Grant Funds, together with any interest or 
other amounts required by applicable law or the Federal Award. 

A.12 “Service Obligation” means the activities and terms described in Attachment B of 
the WDRR Grant Guide. 

A.13 “State” means the State of California and includes all its Departments, Agencies, 
Committees and Commissions. 

A.14 “Subrecipient”  means the non-federal entity receiving funding from HCAI under 
this agreement to carry out WDRR program activities, consistent with 2 CFR 
200.1 and 200.331. 
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A.15 “Subrecipient Award” means the total amount of Grant Funds committed by HCAI 
to the Subrecipient under this Agreement for administration of the WDRR 
Program. 

A.16 “Supplantation” refers to the act of replacing or taking the place of funds from 
federal, state, local, and private resources. 

B.  Terms of the Agreement 
This Agreement shall take effect on October 30, 2026, or earlier. Under no 
circumstances shall HCAI make payments to the Subrecipient after September 30, 
2027. The Subrecipient’s obligations to monitor, enforce, and recoup Health 
Professional Service Obligations survive termination of this Agreement as provided in 
Section H and Attachment B. 

C.  Scope of Work 
C.1 Program description and structure. This Agreement implements the CalRHT 

Workforce Development Recruitment and Retention (WDRR) Program established 
under Initiative 2 (Workforce Development) of the California Rural Health 
Transformation (CalRHT) Program. WDRR is an organizational grant program: 
HCAI awards the Subrecipient, and the Subrecipient in turn administers Health 
Professional awards to Health Professionals at qualifying rural sites. HCAI does 
not draft, review, approve or enter into agreements with Health Professionals.  

C.2 Subrecipient responsibilities. The Subrecipients shall: 
(a) Conduct any necessary recruitment of, and communication with, potential 

Health Professional applicants. 
(b) Collect and verify Health Professional candidate data including but not limited 

to active licensure (where applicable), work authorizations, service 
agreements consistent with WDRR requirements and provide this information 
to HCAI upon request. 

(c) Verify Health Professional eligibility and select Health Professionals for 
recruitment and retention funding categories, consistent with the Grant Guide 
and HCAI instructions. 

(d) Enter into bonus agreements with each Health Professional (HCAI will not 
enter into agreements with Health Professional participants). 

(e) Distribute funding to Health Professional(s). 
(f) Monitor and report upon completion of all required Health Professional 

Service Obligations. 
(g) Implement and enforce the Health Professional service obligation terms set 

forth in Attachment B (Health Professional Service Obligation Terms). 
(h) Recoup funds from any Health Professional in cases of service obligation 

breach, on the terms in Attachment B, and remit recouped funds to HCAI. 
C.3 Eligible funding categories. Grant Funds may be used to support the following 

categories, subject to the caps and limits in Exhibit B (Budget and Award Caps): 
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(a) Recruitment bonuses tied to a five (5) year rural service commitment, up to 
$150,000 per eligible Health Professionals recruited to qualifying rural sites. 

(b) Retention bonuses tied to a five (5) year rural service commitment, up to 
$150,000 per Health Professional, to help qualifying sites maintain Health 
Professionals already practicing in rural and FAR communities. 

(c) Program-costs allowance of up to 10% of the total award, taken from the total 
award amount, for documented Subrecipient staff time spent coordinating 
WDRR. 

(d) Clinical training, faculty, and preceptor capacity-building activities may be 
described in the workplan; WDRR funds must flow through eligible Health 
Professional award or allowable program-cost coordination unless otherwise 
approved by HCAI. 

(e) Support for faculty and preceptors to increase clinical training opportunities at 
rural sites. 

(f) Regional collaborative, consortium, shared workforce, and service-delivery 
coordination activities through allowable program-cost coordination and 
Health Professional award awards. 

(g) Shared regional staffing pools across rural facilities and regional 
coordination/scheduling infrastructure. 

(h) Tribal health programs implementing organization-based recruitment and 
retention efforts (funding set aside specifically for Tribal applicants). 

C.4 Allowable uses of Grant Funds. Within the categories in C.3, allowable uses 
include recruitment and retention bonuses tied to the five (5) year rural service 
commitment; documented program coordination costs up to 10% of the total 
award; Tribal health program recruitment and retention efforts; supporting faculty 
and preceptors to increase clinical training opportunities; shared regional staffing 
pools; regional coordination and scheduling infrastructure; and other direct costs 
pre-approved by HCAI as necessary and allocable to the program. All funds must 
ultimately be paid to eligible Health Professionals;  

C.5 Unallowable uses of Grant Funds. Grant Funds shall not be used for: 
(a) Pre-award costs incurred before the Effective Date. 
(b) Construction, renovation, or building improvements. 
(c) Capital equipment purchases (computers, vehicles, medical equipment). 
(d) Personal entertainment, meals, or gifts. 
(e) Lobbying activities or political contributions. 
(f) Costs covered by any other HCAI program, federal grant, or employer 

reimbursement (non-supplantation). 
(g) Provider Payments (CalRHT Use of Funds Category B) under the CalRHT 

initiative. The WDRR bonus may not be used to replace, offset, or partially 
cover a provider's salary or wages. 

(h) Duplicate payments to the same Health Professional across CalRHT 
initiatives or HCAI programs (per RHTP T&Cs §14). 
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(i) Indirect costs.. 
(j) Payment to third-party contractors or service providers. 
(k) Any other cost determined by HCAI or CMS to be unallowable under 

applicable CMS Standard or Program Terms and Conditions, or 2 CFR Part 
200 Subpart E. 

C.6 Subrecipient Award Administration and Stewardship of Grant Funds. HCAI 
commits the Subrecipient Award to the Subrecipient for administration of 
approved WDRR Program activities. HCAI will disburse the full Subrecipient 
Award to the Subrecipient no later than September 30, 2027, consistent with the 
Federal Award and applicable CMS terms. The Subrecipient shall deposit funds 
received in advance of scheduled Disbursements in an insured account, interest-
bearing unless exempt under 2 CFR 200.305(b)(8), and shall remit interest earned 
as required by 2 CFR 200.305(b)(9). Advanced funds remain Grant Funds subject 
to this Agreement until earned and disbursed. 
Commitment or receipt of any portion of the Subrecipient Award does not convert 
Grant Funds into unrestricted operating funds of the Subrecipient. The 
Subrecipient shall administer, safeguard, document, and disburse the 
Subrecipient Award solely for purposes authorized by this Agreement, the Grant 
Guide, the approved application, the approved budget, Attachment B, and 
applicable federal requirements. 
The Subrecipient shall not make any Disbursement unless the Subrecipient has 
first confirmed and documented that the Health Professional: (a) satisfies all 
applicable eligibility criteria in the Grant Guide; (b) is employed by, or has a 
binding offer of employment from the Subrecipient or an approved participating 
site; (c) holds an active, unrestricted license or certification required for the Health 
Professional’s role; (d) will provide qualifying care at an approved qualifying rural 
site or approved rural service arrangement (including mobile, paramedic, and 
multi-site arrangements physically serving rural communities); (e) has executed a 
written bonus agreement meeting the requirements of this Section C; (f) is not 
receiving a duplicative payment or prohibited benefit for the same purpose or 
service obligation; and (g) has not made any certification or representation known 
by the Subrecipient to be false, incomplete, or misleading. The Subrecipient 
remains responsible to HCAI for the proper administration, allowability, 
accounting, monitoring, and return of Grant Funds, regardless of whether funds 
have been disbursed to a Health Professional. 

C.7 Required Health Professional Award Agreements. Before making any 
Disbursement, the Subrecipient shall enter into a written bonus agreement with 
the applicable Health Professional, in a form approved or prescribed by HCAI or, if 
HCAI does not approve or prescribe a form, in a form consistent with this 
Agreement, the Grant Guide, and Attachment B. At a minimum, each bonus 
agreement shall include:  

(a) The total amount and funding category of the Health Professional Award. 
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(b) The Disbursement schedule, and a statement that each Disbursement is 
earned only upon, and is conditioned on, verified eligibility, active licensure, 
and continued qualifying rural service through the applicable verification date. 

(c) A statement that entitlement to any future Disbursement ceases upon failure 
to satisfy a condition, subject to Protected Leave and any approved leave, 
suspension, waiver, or site transfer. 

(d) The approved qualifying rural site or approved rural service arrangement, and 
the process for approved site changes. 

(e) The Service Obligation start date and projected completion date. 
(f) The requirement of qualifying care for a minimum of thirty-two (32) hours per 

week as set forth in Section D. 
(g) Leave, suspension, waiver, and site-change terms no less protective of HCAI 

and the Federal Award than as stated in Attachment B, including express 
Protected Leave terms and the death and disability terms in Section I. 

(h) Documentation and certification obligations sufficient for the Subrecipient and 
HCAI to verify continued eligibility and service compliance. 

(i) A prohibition against duplicate awards, supplantation, and use of funds for 
unallowable purposes. 

(j) The Health Professional’s consent to disclosure to HCAI, CMS, HHS, 
auditors, or other authorized governmental reviewers of information 
necessary to administer, verify, audit, monitor, or enforce the award, subject 
to applicable privacy and employment laws. 

(k) An acknowledgement that HCAI is not the Health Professional’s employer 
and is not a party to the employment relationship. 

(l) Any additional terms required by HCAI. 
No bonus agreement may include a term requiring the Health Professional to 
repay amounts already disbursed based on separation from employment or 
nonrenewal of the employment relationship, except as approved in writing by 
HCAI following legal review. The Subrecipient shall maintain a fully executed copy 
of each bonus agreement and shall provide copies to HCAI within five (5) 
business days of request. 

C.8 Award Roster; Disbursement Schedule; Incremental Disbursements. The 
Subrecipient shall maintain an Award Roster for all Health Professionals selected 
to receive Health Professional Awards, updated promptly upon any selection, 
Disbursement, site change, leave event, suspension, waiver request, breach, 
return of funds, or completion of the Service Obligation, and provided to HCAI in 
the form and frequency HCAI requires and, in all events, within five (5) business 
days of written request. 
Each Health Professional Award shall be paid in Disbursements according to a 
schedule stated in the bonus agreement and consistent with the Grant Guide and 
approved budget. No Health Professional Award may be paid in a single lump 
sum at or near execution of the bonus agreement. Each annual Disbursement 
shall be conditioned on the Subrecipient’s documented verification that the Health 



 

CalRHT Workforce Development Recruitment and Retention Program 
Grant Guide 2026 

 
Page 35 of 49 

 

Professional remains eligible, holds active required licensure, is performing 
qualifying rural service under Section D or is in an approved or protected status, 
and has provided each required certification. 
No later than each Disbursement date, the Subrecipient shall document: the 
amount disbursed; the funding category; the date; the approved site or sites; 
current employment or service status; verification of the thirty-two (32) hour 
weekly requirement or the applicable approved or protected status; any amount 
withheld, deferred, returned, or repaid; and the remaining balance of the Health 
Professional Award. The Subrecipient shall not accelerate, increase, reallocate, or 
substitute a Health Professional Award except as authorized in writing by HCAI or 
expressly permitted by the Grant Guide and approved budget. 

C.9 Eligible Health Professionals. Each Health Professional funded under this 
Agreement must (a) must provide direct patient or client care in an eligible 
discipline; hold a current, unrestricted California license, certification, or 
registration where applicable; have no other service obligation; be employed by, 
or hold a binding offer of employment from, the Subrecipient at a qualifying rural 
site; and accept the uniform five (5) year service obligation. Professions that do 
not require state-issued licensure or certification, including medical assistants, 
community health workers, and Promotores, remain eligible without this 
requirement. Behavioral-health-only roles are not eligible; behavioral Health 
Professionals on integrated primary or maternal care teams may be eligible at 
secondary priority; and (b) serve at an approved qualifying rural site as defined in 
the Grant Guide.  

C.10 Service obligation. Every Health Professional award carries a uniform five (5) 
year rural service obligation, on the terms set forth in Attachment B (Health 
Professional Service Obligation Terms). Health Professionals must provide full-
time direct patient or client care (minimum 32 hours per week) at an approved 
qualifying rural site for the duration of the obligation. This restriction does not 
preclude a Health Professional from receiving unrelated HCAI program support, 
subject to non-supplantation. 

C.11 Health Professional award process. After this Agreement is executed, the 
Subrecipient shall conduct a process at their discretion to determine Health 
Professional selection and eligibility, review, and validate prospective Health 
Professionals, review and select eligible applicants, execute a Health Professional 
award agreement with each selected Health Professional incorporating 
Attachment B, and disburse funds. 

C.12 Reporting and monitoring. The Subrecipient shall submit annual financial 
reports, annual activity reports, streamlined quarterly financial and performance 
reports, and streamlined monthly Subrecipient activity and financial reports to 
HCAI through HCAI's web-based Funding Portal or other HCAI-designated 
reporting endpoint, in accordance with the schedule provided by HCAI. Maintain 
real-time records of all expenditures and provide supporting documentation to 
HCAI within five (5) business days of any written HCAI request, to support HCAI's 
Federal Financial Report (FFR) submissions to CMS (see Exhibit A, A.4). 
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C.13 Required Award Reporting and Certifications. In addition to all other reporting 
obligations, the Subrecipient shall submit reports and certifications regarding  
Subrecipient Award administration and Health Professional Award compliance in 
the form, manner, and frequency required by HCAI. Unless HCAI specifies a 
different schedule, the Subrecipient shall certify at least annually that: all Grant 
Funds received have been used only for allowable purposes; each Health 
Professional Award was made only to an eligible Health Professional under an 
executed bonus agreement; each Health Professional is satisfying, has satisfied, 
or is in a protected or approved status under the Service Obligation; each Health 
Professional in active service is meeting the thirty-two (32) hour weekly 
requirement unless an approved exception applies; all known actual or potential 
Recoupment of Funds have been identified and reported; all amounts required to 
be returned have been reported and returned; and records are complete, 
accurate, and available for review by HCAI, CMS, HHS, auditors, or other 
authorized governmental representatives. Each certification shall be signed by an 
authorized financial officer and an authorized program officer of the Subrecipient, 
or by other officials approved by HCAI. A false, incomplete, or misleading 
certification may constitute breach and may result in return of funds, suspension, 
termination, or other remedies available under this Agreement or applicable law. 

(a) Monitor each Health Professional's compliance with the five (5) year service 
obligation throughout the obligation period, including for the period after this 
Agreement terminates (per Section H — Recoupment and Survival). 

(b) Notify HCAI immediately of any Health Professional departure, breach, or 
other event that triggers a recoupment obligation under Attachment B. 

(c) Submit any additional reports requested by HCAI to support program 
evaluation or CMS reporting obligations. 

(d) The Subrecipient must retain all records related to the WDRR subaward for 
no less than three years from the date of submission of their final financial 
report to HCAI, or any longer period required by the Federal Award, litigation, 
claim, audit, or written HCAI direction. 

C.14 Term and payment limitations. This Agreement expires on November 30, 
2032, or earlier. Under no circumstances shall HCAI make payments to the 
Subrecipient after September 30, 2027. Awards are structured as a one-time 
payment during the annual grant cycle; subsequent-year awards (if any) require a 
new application and a separate agreement and are not a continuation of this 
Agreement. 

C.15 Conflict between this Section and the Application or Grant Guide. In the 
event of a conflict between this Scope of Work and the Subrecipient’s Application, 
this Scope of Work prevails. In the event of any conflict between this Agreement 
and Exhibit A (Federal Award Requirements), Exhibit A prevails, as provided in 
General Terms and Conditions, Section O.1 (Order of Precedence). 

D.  Health Professional Service Obligation Terms 
The Health Professional Service Obligation Terms applicable to each Health 
Professional are set forth in Attachment B of the WDRR Grant Guide (Health 
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Professional Service Obligation Terms), which the Subrecipient shall incorporate into 
every Health Professional award agreement. Every WDRR bonus carries a uniform five 
(5) year rural service obligation. The Subrecipient is responsible for implementing, 
monitoring, enforcing, and recouping the Service Obligation as provided in Attachment 
B and Section H. 
Full-Time Rural Practice Verification. The Subrecipient shall monitor and verify each 
Health Professional’s satisfaction of the full-time rural practice requirement throughout 
the five (5) year Service Obligation. Unless Protected Leave or an approved leave, 
suspension, waiver, or site-change arrangement applies, each Health Professional must 
provide qualifying care for not less than thirty-two (32) hours per week at one or more 
approved qualifying rural sites located in rural California or through an approved rural 
service arrangement.  
The Subrecipient shall obtain and maintain documentation sufficient to verify the weekly 
requirement, which may include payroll records, time and attendance records, 
schedules, encounter or productivity records, supervisor certifications, site attestations, 
approved telehealth documentation, or other reliable records appropriate to the role and 
setting. The Subrecipient shall require the Health Professional and an authorized 
representative of the approved site to certify service compliance at least annually and 
more frequently if required by HCAI, and shall promptly notify HCAI of any material 
reduction in hours, site or employment change, extended leave, suspension or waiver 
request, termination, or other circumstance that may affect completion of the Service 
Obligation. 
Failure to maintain qualifying service, unless excused by Protected Leave or an 
approved leave, suspension, waiver, or transfer, terminates entitlement to future 
Disbursements as provided in Section C and the Health Professional Award agreement. 
 
E.  Reports and Deliverables 
Subrecipient shall submit all deliverables for this Agreement no later than the due dates 
stated in Section C. Subrecipient shall record all expenditures in real time and provide 
supporting financial documentation to HCAI within five (5) business days of any written 
HCAI request, to support HCAI’s Federal Financial Report (FFR) submissions to CMS 
(see Exhibit A, A.4). 

F.  Invoicing 
F.1 For services satisfactorily rendered in accordance with the Scope of Work, and 

upon receipt and approval of each annual report, HCAI agrees to compensate 
Subrecipient in accordance with the rates specified herein. 

F.2 HCAI will release annual prospective payments upon receipt and review of the 
required financial reports. 

F.3 Each invoice/report shall be certified by the Subrecipient’s authorized financial 
contact and program director (or designees) that costs are true, correct, and 
allowable under 2 CFR Part 200 Subpart E and the Federal Award. 

G.  Budget Detail and Payment Provisions 
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G.1 HCAI and/or its designee will make prospective payments to Subrecipient in the 
year(s) specified in the Grant Guide, once the specified financial and activity 
reports have been reviewed and approved. 

G.2 Under no circumstances shall HCAI make payments after September 30, 2027. 
G.3 Program-costs allowance of up to 10% of the total award (taken from the award) 

applies, documented against actual staff time, consistent with the Grant Guide. 
Direct salary at or above the federal Executive Level II rate must be paid above 
the cap only from non-HHS funds (see Exhibit A, A.3). 

H.  Recoupment and Survival 
H.1 HCAI shall recoup any funds used by the Subrecipient for purposes outside the 

Scope of Work.  
H.2 The Subrecipient’s duty to monitor each Health Professional’s five (5) year 

Service Obligation, and to recoup and return funds to HCAI upon any breach, 
survives the termination of this Agreement and the close of the Federal Award 
period of performance, and continues until every Service Obligation is completed, 
waived, or fully recouped. Any amounts recovered that are attributable to the 
Federal Award shall be returned to HCAI for return to the U.S. Treasury as 
required by Public Law 119-21. 

H.3 Recoupment of Funds; Return of Funds. Each of the following is a 
Recoupment of Funds: use of Grant Funds for an unallowable cost or outside the 
approved scope of work or approved budget; a Disbursement made without the 
verification and documentation required by this Agreement; a Disbursement to an 
ineligible recipient; a duplicate or prohibited payment; a false, inaccurate, 
incomplete, or misleading certification, payment request, or supporting record 
submitted by the Subrecipient; failure to maintain records sufficient to substantiate 
eligibility, Disbursement, allowability, or service compliance; or any other event 
requiring return of funds under this Agreement, the Grant Guide, or applicable 
federal requirements. Unless a different timeframe is required by Attachment B or 
written HCAI direction, the Subrecipient shall return the Repayment Amount to 
HCAI within sixty (60) calendar days after the earlier of (a) written demand by 
HCAI or (b) the date the Subrecipient knew or, in the exercise of reasonable 
diligence, would have known of the Recoupment of Funds. HCAI may withhold, 
offset, reduce, suspend, or recover amounts from current or future payments to 
the extent permitted by law and the applicable federal award requirements. 

H.4 Survival of Monitoring, Recordkeeping, and Return Duties. The Subrecipient’s 
duties to monitor each Service Obligation, verify qualifying service, maintain 
records, report compliance status, notify HCAI of any Recoupment of Funds, 
return funds, and cooperate with audits and federal reviews shall survive 
expiration or termination of this Agreement, and shall continue until the latest of: 
completion of each five (5) year Service Obligation; final resolution of any leave, 
suspension, waiver, transfer, breach, return, audit, or enforcement matter; return 
to HCAI of all required amounts; expiration of the applicable record-retention 
period under 2 CFR 200.334; or any later date required by applicable law, the 
Federal Award, audit, litigation hold, or written HCAI direction. Duties performed 
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after the end of the period of performance shall be performed at the Subrecipient’s 
own expense, and such costs are not chargeable to the award. Termination of this 
Agreement, expiration of the grant payment period, closeout of the Federal Award, 
or termination of a Health Professional’s employment shall not release the 
Subrecipient from any surviving obligation. 

I.  Breach Provisions 
Subrecipient shall return to HCAI any funds paid to Health Professionals who fail to fulfill 
required Service Obligations under Attachment B in the WDRR Grant Guide. 
Subrecipients shall require Health Professionals to return the unearned portion of the 
award to the Subrecipient so the Subrecipient can return these funds to HCAI. 
Subrecipient is responsible to repay all such funds to HCAI irrespective of whether 
Subrecipient is able to recoup funds from Health Professionals per this Section I. 
Subrecipient Responsibility. The Subrecipient remains fully responsible to HCAI for 
return of all amounts required to be returned under this Agreement. That responsibility 
is independent of, and not conditioned upon, the Subrecipient’s recovery of any amount 
from any third party, and is not excused by any third party’s refusal, inability, insolvency, 
or bankruptcy, except to the extent HCAI grants a written waiver or CMS or another 
applicable federal authority approves other treatment. The Subrecipient shall notify 
HCAI promptly, and in no event later than five (5) business days after discovery, of any 
actual or potential Recoupment of Funds, repayment dispute, threatened litigation, 
bankruptcy notice, or other circumstance that may affect return of Grant Funds. 
Death and Permanent Disability. If a Health Professional dies or becomes 
permanently disabled such that qualifying service cannot continue or be completed, the 
remaining Service Obligation shall be addressed through HCAI’s request to CMS as 
provided in Attachment B; and neither the death or disability, nor amounts properly 
disbursed for service completed before the death or disability, shall constitute a 
Recoupment of Funds.  

J.  Accounting Records and Audits 
J.1 Accounting for Grant Funds shall follow generally accepted accounting principles 

consistently applied. Supporting records must show the exact amount and nature 
of expenditures. 

J.2 Subrecipient shall permit the HCAI Director, the California State Auditor, the State 
Controller, HCAI, CMS, HHS, the U.S. Comptroller General, or their authorized 
representative’s access to records for audit and examination. 

J.3 Subrecipient shall preserve and make available its records for a period of three (3) 
years from the date of final payment or final closeout of the Federal Award, 
whichever is later, consistent with 2 CFR 200.334 (see Exhibit A, A.5), and longer 
if required by statute, litigation, claim, or audit. 

J.4 If the Subrecipient expends $1,000,000 or more in federal awards in its fiscal year, 
it shall arrange a Single Audit under 2 CFR Part 200 Subpart F and provide HCAI 
a copy within fifteen (15) calendar days of submission to the Federal Audit 
Clearinghouse (see Exhibit A, A.5). 
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J.5 Accounting, Segregation, and Documentation of Subrecipient Award and 
Health Professional Awards. The Subrecipient shall maintain financial 
management systems, internal controls, accounting records, and supporting 
documentation sufficient to identify, trace, reconcile, and substantiate all Grant 
Funds received, obligated, disbursed, retained, returned, or repaid under this 
Agreement, consistent with 2 CFR 200.302 and 200.303 and the applicable cost 
principles. The Subrecipient shall account for the Subrecipient Award separately 
from unrestricted operating funds so that HCAI, CMS, HHS, the California State 
Auditor, the State Controller, the U.S. Comptroller General, or their authorized 
representatives can determine the source, amount, timing, purpose, recipient, 
allowability, and status of each use of Grant Funds. A separate bank account is 
not required unless required by HCAI or applicable law, but the Subrecipient shall 
not commingle Grant Funds in a manner that prevents tracing, reconciliation, or 
audit. 
For each Health Professional Award, the Subrecipient shall maintain, at a 
minimum: eligibility documentation; the executed bonus agreement; the approved 
amount and funding category; Disbursement records; documentation supporting 
qualifying service; records of any Protected Leave or approved leave, suspension, 
waiver, site change, or transfer; annual and other required certifications; 
documentation of any Recoupment of Funds; amounts returned to HCAI; and 
related HCAI correspondence. Records shall be retained for the period required 
by 2 CFR 200.334 or any longer period required by the Federal Award. The 
Subrecipient shall reconcile award records at least quarterly, or more frequently if 
required by HCAI, and shall promptly investigate and correct any discrepancy, 
unsupported cost, duplicate payment, or potentially unallowable expenditure. 

K.  Budget Contingency Clause 
K.1 If the Budget Act of the current or any subsequent year does not appropriate 

sufficient funds for the program, this Agreement shall be of no further force and 
effect, and HCAI shall have no liability to pay any funds. 

K.2 This Agreement is additionally contingent on the continuation of the Federal 
Award. If CMS reduces, suspends, or terminates the Federal Award (2 CFR 
200.340), HCAI may immediately reduce or terminate this Agreement with written 
notice and will reimburse only allowable costs incurred through the effective date 
of reduction or termination (see Exhibit A, A.10). 

L.  Budget Adjustments 
Budget adjustments that do not change the total amount or other terms may be made 
on written request and HCAI approval. Requests must be submitted to HCAI in writing 
at least ninety (90) days before the Grant Agreement end date and may not increase 
the total award. 

M.  Media and Press Engagements 
Before undertaking or responding to any media inquiry or press engagement regarding 
this Agreement, Subrecipient shall contact the HCAI Program Officer for written 
approval. All press releases must be submitted to HCAI at least two weeks before the 
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intended publication date; release is prohibited until HCAI grants approval. Subrecipient 
shall also comply with the federal pre-release review timelines and the Stevens 
Amendment acknowledgment in Exhibit A, A.9 and A.11. 

N.  Executive Order N-6-22 — Russia Sanctions 
On March 4, 2022, Governor Gavin Newsom issued Executive Order N-6-22 (the EO) 
regarding Economic Sanctions against Russia and Russian entities and individuals. 
“Economic Sanctions” refers to sanctions imposed by the U.S. government in response 
to Russia’s actions in Ukraine, as well as any sanctions imposed under state law. The 
EO directs state agencies to terminate contracts with, and to refrain from entering any 
new contracts with, individuals or entities that are determined to be a target of Economic 
Sanctions. Accordingly, should the State determine Contractor is a target of Economic 
Sanctions or is conducting prohibited transactions with sanctioned individuals or 
entities, that shall be grounds for termination of this agreement. The State shall provide 
Contractor advance written notice of such termination, allowing Contractor at least 30 
calendar days to provide a written response. Termination shall be at the sole discretion 
of the State. 

O.  General Terms and Conditions 
O.1 Order of Precedence. In the event of any conflict, the federal requirements in 

Exhibit A (Federal Award Requirements) control over the body of this Agreement, 
Attachment B, and the Grant Guide. Federal flow-down provisions cannot be 
waived or modified by any other provision of this Agreement. 

O.2 Final Agreement. This Agreement, with its Application, exhibits, and forms, 
constitutes the entire agreement subject to the Order of Precedence above. 

O.3 Ownership and Public Records Act. All reports and supporting documentation 
become State property and are subject to the California Public Records Act. In 
addition, CMS retains a royalty-free, nonexclusive, irrevocable license to 
reproduce, publish, and use all works developed under the Federal Award for 
federal purposes (2 CFR 200.315(b); Exhibit A, A.12). 

O.4 Non-Discrimination. Subrecipient shall comply with the California 
nondiscrimination requirements (Gov. Code §12900 et seq.; Cal. Code Regs. tit. 2 
§11000 et seq.) and the federal antidiscrimination laws certified in Exhibit A, A.7 
(Title VI, Section 504, Title IX, Age Act, ACA §1557). 

O.5 Independence; Waiver; Approval; Amendment; Assignment; 
Indemnification; Disputes; Termination for Cause; Governing Law; Survival; 
Unenforceable Provision. These provisions are preserved from the base 
agreement without substantive change and apply to this Agreement. 

O.6 Mandatory Disclosure. Subrecipient shall promptly disclose in writing to HCAI 
and the HHS OIG all violations of federal criminal law involving fraud, bribery, or 
gratuity potentially affecting the Federal Award (2 CFR 200.113; Exhibit A, A.8). 

O.7 No Dilution of Federal Requirements; Downstream Consistency. No Health 
Professional award agreement, employment agreement, personnel policy, 
repayment plan, site agreement, consortium agreement, or other downstream 
document may waive, reduce, delay, or otherwise dilute the Subrecipient’s 
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obligations under this Agreement, the Grant Guide, Attachment B, or applicable 
federal award requirements. If any downstream document conflicts with this 
Agreement, Attachment B, or applicable federal requirements, this Agreement and 
the federal requirements control as between HCAI and the Subrecipient. The 
Subrecipient shall not enroll a Health Professional whose governing collective 
bargaining agreement or employment terms conflict with the program 
requirements unless the conflict is resolved or HCAI approves an accommodation 
in writing. Each bonus agreement shall expressly state that its service obligation, 
documentation, reporting, and Disbursement terms are intended to satisfy the 
WDRR Program requirements and are subject to this Agreement, the Grant 
Guide, Attachment B, and applicable federal award requirements. The 
Subrecipient shall not modify, waive, compromise, forgive, or release any material 
Service Obligation or return obligation without prior written notice to HCAI and, 
where required, written approval by HCAI, CMS, or another applicable authority. 

P.  Project Representatives 
The representatives of HCAI and the Subrecipient, and their contact information, are set 
forth in the table the parties complete at execution. Direct all inquiries as indicated 
therein. By signing this Grant Agreement, I acknowledge that I am subject to the 
eligibility requirements identified in the Workforce Development Recruitment and 
Retention Grant Guide for Cycle Year 2026 (the “Grant Guide”), which is incorporated 
into this Agreement in its entirety by reference. I understand that I may be disqualified 
from the process if an eligibility conflict is identified based on the criteria set forth in the 
Grant Guide. 
 

IN WITNESS WHEREOF, the parties have executed this Agreement. 

DEPARTMENT OF HEALTH CARE 
ACCESS AND INFORMATION SUBRECIPIENT 

Signature:  
____________________________ 

Signature:  
____________________________ 

Name:  ____________________________ Name:  ____________________________ 

Title:  ____________________________ Title:  ____________________________ 

Date:  ____________________________ Date:  ____________________________ 
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EXHIBIT A — FEDERAL AWARD REQUIREMENTS (CalRHT / CMS RHTP) 
Federal Award Identification (2 CFR 200.332(a)) 

Federal awarding agency Centers for Medicare & Medicaid Services (CMS), HHS 

Pass-through entity California Dept. of Health Care Access and Information 
(HCAI) 

Federal Award Identification 
Number (FAIN) [FAIN — HCAI to insert] 

Federal award date [Award date — HCAI to insert] 

Assistance Listing No. & 
name 

[Listing # — HCAI to insert] — Rural Health 
Transformation Program 

Statutory authority Section 71401, Public Law 119-21 

Subaward period of 
performance [Start] through September 30, 2027 

Is the Federal Award R&D? No — program delivery, not research 

  
A.1 Subrecipient status and cost principles. The Subrecipient is subject to 2 CFR 

Part 200 Subparts D, E, and F and Part 300. Health Professional award recipients 
are Subrecipient beneficiaries; federal flow-down stops at the Subrecipient tier. 

A.2 SAM.gov entity tracking. Maintain active SAM.gov registration and a current UEI 
throughout the term (2 CFR Part 25). Provide HCAI the UEI, EIN, Tax ID, and NPI 
for all sites/key personnel within 30 days of the Effective Date, and verify that no 
party is debarred or suspended (2 CFR 200.214; NOA Std T&C §31). 

A.3 Allowable and prohibited costs. All costs charged to this Agreement must be 
allowable under 2 CFR Part 200 Subpart E and the HHS-specific modifications at 
2 CFR Part 300. The following uses of Grant Funds are expressly prohibited per 
NOA Standard T&C §27 (Prohibited Uses of Grant or Cooperative Agreement 
Funds), CMS Program T&C §14 (Use of Funds), the CMS RHTP NOFO (CMS-
RHT-26-001), and 2 CFR Part 200 Subpart E: (a) pre-award costs; (b) costs used 
to meet matching requirements for any other federal funds or local entities; (c) 
services, equipment, or supports that are the legal responsibility of another party 
under federal, State, or tribal law (e.g., vocational rehabilitation or education 
services) or under any civil rights law (e.g., workplace accommodations); (d) 
goods or services not allocable to the approved Scope of Work; (e) supplanting 
existing State, local, tribal, or private funding of infrastructure or services, 
including staff salaries; (f) construction, building expansion, or significant 
retrofitting; (g) capital expenditures for improvements to land, buildings, or 
equipment that materially increase value or useful life as a direct cost, except with 
prior written CMS approval; (h) independent research and development costs, 
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including their proportionate share of indirect costs (2 CFR §300.477); (i) profit to 
any recipient, even a for-profit recipient (amounts in excess of allowable direct and 
indirect costs); (j) lobbying and any activity designed to influence the enactment of 
legislation, appropriations, regulation, administrative action, or executive order 
proposed or pending before Congress or any state or local legislative body (31 
U.S.C. §1352; 45 CFR Part 93; 2 CFR §200.450); (k) covered telecommunications 
and video surveillance equipment or services (2 CFR §200.216); (l) promotional 
items and memorabilia, including models, gifts, and souvenirs; (m) advertising and 
public relations designed solely to promote the non-Federal entity; (n) meals, 
except in the limited circumstances permitted by §27 (subjects/patients under 
study; specifically approved program activity; or as part of allowable per diem 
during approved travel); (o) duplicate payments for clinical services reimbursable 
by insurance; and (p) CalRHT “Provider Payments” (Use of Funds Category B) 
under the CalRHT initiative. Direct salary at or above the federal Executive Level 
II rate is payable above the cap only from non-HHS funds (see Section G.4; NOA 
Standard T&C §24). 

A.4 Reporting and real-time records. Subrecipients must maintain timely, accurate 
financial records of expenditures; submit required financial and activity reports 
through HCAI’s designated reporting systems (e.g., Funding Portal); and provide 
supporting documentation promptly upon HCAI request to support state and 
federal reporting, including CMS Federal Financial Reports, in accordance with 
the Notice of Award terms and conditions.  

A.5 Records retention and audit. Retain all records for at least three (3) years after 
final closeout (2 CFR 200.334). HCAI, CMS, HHS, and the Comptroller General 
may audit all related records. A Single Audit is required if the Subrecipient 
expends $1,000,000+ in federal awards in its fiscal year (2 CFR Part 200 Subpart 
F); provide HCAI a copy within 15 calendar days of FAC submission. 

A.6 Noncompliance and remedies. Noncompliance with this Exhibit is a material 
breach. HCAI may withhold payments, require a corrective action plan within 15 
calendar days, reduce or terminate the subaward, or require repayment of federal 
funds. Subrecipients shall indemnify HCAI for any costs, penalties, or repayment 
imposed on HCAI by CMS due to the Subrecipient’s  noncompliance. 

A.7 Federal certifications. By executing this Agreement, and as a material condition 
of receiving and retaining federal funds, the Subrecipient certifies the following. 
(i) Federal antidiscrimination laws (NOA Standard T&C §2). 

Compliance with Title VI of the Civil Rights Act of 1964 (42 U.S.C. §2000d et 
seq.; 45 CFR Part 80); Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 
§794; 45 CFR Part 84); Title IX of the Education Amendments of 1972 (20 
U.S.C. §1681 et seq.; 45 CFR Part 86), including Executive Order 14168; the 
Age Discrimination Act of 1975 (42 U.S.C. §6101 et seq.; 45 CFR Part 91); and 
Section 1557 of the Patient Protection and Affordable Care Act (42 U.S.C. 
§18116; 45 CFR Part 92). The Subrecipient further acknowledges that 
compliance is a material condition of the award and that a knowing false 
certification may subject it to liability under the False Claims Act (31 U.S.C. 
§3729) and 18 U.S.C. §§287, 1001. 
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(ii) Debarment and suspension (NOA Standard T&C §23; 2 CFR Part 200.214; 
2 CFR Parts 180 and 376). 

Neither the Subrecipient nor any principal of the Subrecipient is presently 
debarred, suspended, proposed for debarment, declared ineligible, voluntarily 
excluded, or otherwise disqualified from participation in federal nonprocurement 
transactions, and the Subrecipient will not make any subaward or procurement 
contract to any party that is so excluded. 

(iii) Prohibited uses of grant funds (NOA Standard T&C §27; CMS Program 
T&C §14; 31 U.S.C. §1352; 45 CFR Part 93; 2 CFR §200.450; 2 CFR §200.216; 
2 CFR §300.477). 

The Subrecipient certifies that it will not use Grant Funds for any purpose 
prohibited under NOA Standard T&C §27, CMS Program T&C §14, the CMS 
RHTP NOFO, or 2 CFR Part 200 Subpart E. The complete operative list of 
prohibited uses is set forth at Exhibit A, A.3 (Allowable and Prohibited Costs) 
and includes, without limitation: pre-award costs; matching for other federal 
funds; supplanting; construction; goods or services not allocable to the Scope 
of Work; independent research and development (2 CFR §300.477); profit; 
lobbying or any activity to influence federal or state legislation (31 U.S.C. 
§1352; 45 CFR Part 93; 2 CFR §200.450); covered telecommunications and 
video surveillance equipment (2 CFR §200.216); promotional items and 
memorabilia; advertising and public relations promoting the Subrecipient; meals 
outside §27 limited circumstances; duplicate payments for insurance-
reimbursable clinical services; and CalRHT Provider Payments (Use of Funds 
Category B). The Subrecipient will complete and submit the Disclosure of 
Lobbying Activities (SF-LLL) if required by 31 U.S.C. §1352, and will flow the 
§27 prohibitions down to any subaward or procurement contract. 

(iv) Equal treatment of faith-based organizations (NOA Standard T&C §33; 45 
CFR Part 87). 

The Subrecipient will not discriminate against any individual or potential 
individual on the basis of religion or religious belief, and will administer the 
funded program in a manner consistent with 45 CFR Part 87. 

(v) Mandatory disclosures (NOA Standard T&C §22; 2 CFR §200.113). 
The Subrecipient will promptly disclose in writing to HCAI and the HHS Office of 
Inspector General all violations of federal criminal law involving fraud, bribery, 
or gratuity that may affect the Federal Award. The Subrecipient will include this 
disclosure requirement in every subaward and contract under this Agreement. 

(vi) Conflict of interest (NOA Standard T&C §16; 2 CFR §200.112; 2 CFR 
§300.112). 

The Subrecipient will maintain and follow a written conflict-of-interest policy 
meeting the standards of 2 CFR §200.112 and HHS supplementation, and will 
disclose to HCAI in writing any actual or potential conflict. 

(vii) Employee whistleblower protections (NOA Standard T&C §21; 41 U.S.C. 
§4712). 
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The Subrecipient will inform all of its employees in writing, in the predominant 
native language of the workforce, of the rights and remedies under 41 U.S.C. 
§4712 protecting employees who disclose evidence of waste, fraud, abuse, or 
violations of law related to a federal award. 

(viii) Telecommunications and video surveillance restriction (NOA Standard 
T&C §18; 2 CFR §200.216). 

The Subrecipient will not use Grant Funds to procure or obtain, or to extend or 
renew a contract to procure or obtain, equipment, services, or systems that use 
covered telecommunications equipment or services as described in 2 CFR 
§200.216. 

(ix) Federal regulations and HHS Grants Policy Statement incorporated by 
reference (NOA Standard T&C §1). 

The Subrecipient will comply with all requirements of 2 CFR Part 200 and 2 
CFR Part 300; with the HHS Grants Policy Statement (effective October 1, 
2025), which NOA Standard T&C §1 incorporates by reference; and with the 
statutory and national-policy requirements at 2 CFR §300.300. This includes 
federal Subrecipient certifications addressed in the HHS GPS but not 
separately named in the NOA, including: drug-free workplace (41 U.S.C. 
§§8101–8106; HHS GPS); Hatch Act limitations on political activity by 
employees paid with federal funds (5 U.S.C. §§1501–1508; HHS GPS); 
prohibition on trafficking in persons (22 U.S.C. §7104(g); 2 CFR Part 175); 
environmental compliance (Clean Air Act, 42 U.S.C. §7401 et seq.; Clean 
Water Act, 33 U.S.C. §1251 et seq.); and any other certification the HHS GPS 
requires as a condition of federal financial assistance. 

A.8 Mandatory disclosure. Promptly disclose in writing to HCAI and the HHS OIG all 
violations of federal criminal law involving fraud, bribery, or gratuity potentially 
affecting the Federal Award (2 CFR 200.113). Include this requirement in any 
subaward or contract. 

A.9 Stevens Amendment acknowledgment. All publications, presentations, and 
public communications must state: “This [project] is supported by the Centers for 
Medicare & Medicaid Services (CMS) of the U.S. Department of Health and 
Human Services (HHS) as part of a financial assistance award totaling $[amount] 
with 100 percent funded by CMS/HHS. The contents are those of the author(s) 
and do not necessarily represent the official views of, nor an endorsement by, 
CMS/HHS, or the U.S. Government.” 

A.10 Termination tied to the Federal Award. If CMS reduces, suspends, or 
terminates the Federal Award (2 CFR 200.340), HCAI may immediately reduce or 
terminate this subaward with written notice and will reimburse only allowable costs 
incurred through the effective date. Any amounts withheld or recovered 
attributable to the Federal Award are returned to the U.S. Treasury (P.L. 119-21). 

A.11 Pre-release review of communications. Submit publications and external 
presentations to HCAI at least 30 days before release, and press releases/media 
advisories at least 7 days before release, for forwarding to the CMS Project 
Officer (NOA Std T&C §29(F)). This is in addition to the State media review in 
Section M. 



 

CalRHT Workforce Development Recruitment and Retention Program 
Grant Guide 2026 

 
Page 47 of 49 

 

A.12 CMS federal IP license. CMS retains a royalty-free, nonexclusive, irrevocable 
license to reproduce, publish, and use — and authorize others to use — all 
copyrightable works developed under the Federal Award for federal purposes (2 
CFR 200.315(b)). This applies to all deliverables, materials, and reports. 

A.13 Privacy, security and cybersecurity. Protect individually identifiable health 
information with safeguards at least as protective as HIPAA (45 CFR Parts 160 & 
164). Where the Subrecipient has ongoing access to HHS systems or handles 
PII/PHI from HHS, maintain a cybersecurity plan consistent with the HHS 
Administrative and National Policy Requirements (NOA Std T&C §25). 



 

CalRHT Workforce Development Recruitment and Retention Program 
Grant Guide 2026 

 
Page 48 of 49 

 

EXHIBIT B — BUDGET AND AWARD CAPS (WDRR) 
B.1 Program funding context. Total CalRHT funding awarded to HCAI by CMS for 
Grant Year 2026 is $233,639,308.46 (100 percent federally funded). The WDRR 
Program allocation for Grant Year 2026 is $54,170,000 (the “WDRR Pool”). This 
Agreement is funded from the WDRR pool. (Grant Guide cover page; Award Funding.) 
B.2 Award caps per Subrecipient. Award amounts under this Agreement shall not 
exceed the following: 

(a) Individual facility: not to exceed $1,000,000. 
(b) Consortium, collaborative, or system: not to exceed $2,000,000. 
(c) HCAI may award full, partial, or no funding based on the applicant's 

evaluation score relative to the eligible applicant pool, the total amount of 
available funding, and geographic distribution priorities. 

(d) Total award to this Subrecipient under this Agreement: $[TBD — HCAI to 
insert award amount]. 

B.3 Per-Health Professional sub-caps. For each Health Professional award the 
Subrecipient makes to a Health Professional under this Agreement: 

(a) Recruitment bonus: not to exceed $150,000 per Health Professional per 
subaward cycle. 

(b) Retention bonus: not to exceed $150,000 per Health Professional per 
subaward cycle. 

(c) A Health Professional may not concurrently hold a recruitment bonus and a 
retention bonus from WDRR; the restriction in Section C.7 applies. 

B.5 Budget Amount: 
(a) Tribal set-aside: HCAI to specify amount or percentage reserved for Tribal 

applicants if this Agreement participates in the Tribal set-aside. 
B.6 Program costs allowance (in lieu of indirect costs). Indirect costs are not an 
allowable budget category under WDRR. In their place, a program costs allowance of 
up to ten percent (10%) of the total award amount applies, on the following terms: 

(a) The allowance may be used to pay for organization staff time coordinating 
WDRR at the facility level, or consortium staff time organizing the awards and 
disbursing funds across collaborative members. 

(b) The 10% allowance is taken FROM the total award amount; it reduces the 
funds available for recruitment and retention bonuses, rather than being 
added to them. 

(c) The allowance must be documented against actual staff time spent on 
WDRR coordination. 

(d) The allowance may not be used to bypass the federal Executive Level II 
salary cap or to fund unallowable activities. 

(e) The Subrecipient’s election (full 10%, partial, or none) must be reflected in 
the approved budget; any unused portion may be redirected to recruitment or 
retention or bonuses. 
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B.7 Unallowable costs. Costs unallowable under this Agreement are set out in Section 
C.5 (Unallowable Uses) and Exhibit A, A.3 (Allowable & Prohibited Costs). In any 
conflict, the more restrictive provision controls. 
B.8 Payment structure. Awards under this Agreement are structured as a one-time 
prospective payment during the annual grant cycle, made by HCAI or its designee 
following HCAI's review and approval of the required financial and activity reports. 
Subsequent year’s awards (if any) require a separate new application and a separate 
new agreement. Under no circumstances shall HCAI make payments to the 
Subrecipient after September 30, 2027. 
B.9 Budget adjustments. Budget adjustments that do not change the total award or 
other terms may be made on written request and HCAI approval. Adjustment requests 
must be submitted at least ninety (90) days before the Grant Agreement end date and 
may not increase the total award. (See Section L of this Agreement.) 
B.10 Detailed budget and supporting documentation. The Subrecipient's detailed 
budget, including annual allocations by site and by funding category, is submitted by the 
Subrecipient post-tentative-award per the Grant Guide and is approved by HCAI before 
the first payment is released. The approved detailed budget is incorporated into this 
Agreement and this Exhibit B upon HCAI's written approval, without need for a formal 
amendment. In the event of any conflict between the approved detailed budget and the 
caps and limits in this Exhibit B, this Exhibit B controls. Any revision to the approved 
detailed budget shall be made only in accordance with Section L and Section B.9. The 
approved detailed budget is incorporated into this Agreement by reference upon HCAI 
approval. 
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