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PROPOSED REGULATORY TEXT 

 

California Code of Regulations, Title 22, Division 7, Chapter 10 

Article 3.5 (97046-97046.6) – Skilled Nursing Facility Consolidated Reporting Requirements 

97046 - DEFINITIONS: 

As used in this Article: 

(a) “Annual Consolidated Financial Report” is defined as the financial statements of a consolidated 
group of entities that include a parent and all its subsidiaries presented as those of a single 
economic entity, in accordance with the Consolidation Topic of the Financial Accounting Standards 
Board Accounting Standards Codification. 

(b) “Duly Authorized Official” is defined as an official/employee authorized by the health facility to act 
on its behalf and includes, but is not limited to, Administrator, President, Chief Executive Officer, 
Chief Financial Officer, Vice President, Controller, Finance Officer. 

(c) “Department” means the Department of Health Care Access and Information. 
(d) “Skilled Nursing Facility” means any facility that is required to be licensed under subdivision (c) of 

Health and Safety Code section 1250; excluding any facility operated by a health care district 
organized and governed pursuant to the Local Healthcare District Law (Division 23 (commencing 
with Section 32000)) and any government-licensed entity. 

(e) “Statement of Patient Census” is defined as the report form “Facility Patient Days by Payer” 
prescribed by the Accounting and Reporting Manual for California Long-Term Care Facilities, 
incorporated by reference in Section 97019; except the data shall include all activity for the entity or 
entities, not just that of a single facility. 

(f) “Statement of Patient Revenue” is defined as the report form “Facility Revenue Information” 
prescribed by the Accounting and Reporting Manual for California Long-Term Care Facilities, 
incorporated by reference in Section 97019; except the data shall include all activity for the entity or 
entities, not just that of a single facility. 

[Authority: HSC 128810. Reference: HSC 128734.1] 

97046.1 - REQUIRED REPORTS: 

(a) An organization that operates, conducts, owns, manages, or maintains a skilled nursing facility or 
facilities licensed pursuant to subdivision (c) of Section 1250 of the Health and Safety Code shall 
prepare and file an annual consolidated financial report to the Department. 
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(b) The annual consolidated financial report shall be reviewed by a certified public accountant. If the 
annual consolidated report is audited by a certified public accountant, the audit report shall be 
submitted. If the audit report does not include all of the required statements, those statements shall 
be reviewed by a certified public accountant. 

(c) The annual consolidated financial report shall include, but not be limited to, the following 
statements: 
(1) A balance sheet detailing the assets, liabilities, and net worth at the end of the fiscal year. 
(2) A statement of changes in equity, also referred to as a statement of retained earnings, for the 

fiscal year. 
(3) A statement of income, expense, and operating surplus or deficit for the fiscal year. 
(4) A statement of cash flows, including ongoing and new capital expenditures and depreciation. 
(5) A combined financial statement that includes all entities reported in the consolidated financial 

report, unless the organization is prohibited from including a combined financial statement in a 
consolidated financial report pursuant to a state or federal law or regulation or a national 
accounting standard. When applicable, the organization must disclose to the office the 
applicable state or federal law or regulation or national accounting standard. 

(6) A Statement of Patient Census by payer. 
(7) A Statement of Patient Revenue by payer and by routine and ancillary revenue center. 

(d) The organization as specified in subsection (a) shall submit to the Department the individual 
financial information required by subsection (c) from each operating entity, licenseholder, and 
related party in which the organization has an ownership or control interest of 5% or more and that 
provides any service, facility, or supply to the skilled nursing facility. 

(e) The organization as specified in subsection (a) shall submit to the Department a document outlining 
a visual representation of the organization’s structure that includes: 
(1) All related parties in which the organization has an ownership or control interest of 5 percent or 

more and that provide any service, facility, or supply to the skilled nursing facility. 
(2) Unrelated parties that provide services, facilities, or supplies to the skilled nursing facility or 

facilities that are operated, conducted, owned, managed, or maintained by the organization, 
including, but not limited to, management companies and property companies, and that are 
paid more than two hundred thousand dollars ($200,000) by the skilled nursing facility. 

(f) The Department shall assess documents to determine compliance with this Article. 
[Authority: HSC 128810. Reference: HSC 128734.1] 

97046.2 - METHOD OF SUBMISSION 

(a) Each document specified in Section 97046.1 shall be submitted in a Portable Document Format 
(PDF) file. 

(b) Documents submitted should not be scanned versions or images of paper documents. Documents 
submitted shall be in a machine-readable format. 

(c) The documents shall be submitted through the Department’s website using SIERA, as defined in 
Section 97005. 

[Authority: HSC 128810. Reference: HSC 128734.1] 
 
97046.3 - FORM OF AUTHENTICATION: 
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(a) Each annual consolidated financial report as specified by Section 128734.1 of the Health and Safety 
Code shall be accompanied by a report certification signed by a duly authorized official that certifies 
under penalty of perjury that, as applicable, to the best of the official's knowledge and information, 
each statement and amount in the accompanying report is believed to be true and correct. 

(b) Organizations shall submit report certifications through the Department’s website using SIERA. 
(c) Report certifications signed by health facility consultants are not acceptable. 
[Authority: HSC 128810. Reference: HSC 128734.1(h)] 

97046.4 – DUE DATE: 

(a) The annual consolidated financial report is due within four months after the skilled nursing facility’s 
fiscal year-end. 

[Authority: HSC 128810. Reference: HSC 128734.1] 

97046.5 - EXTENSION:  

(a) An organization may request, and the Department may grant, a 90-day extension to file the report if 
needed due to unintended or unforeseen delays. 

(b) A request for extension shall be filed on or before the required due date, prescribed in Section 
97046.4, using SIERA. Notices regarding the use of extension days, new due dates, and notices of 
approval and rejection, will be e-mailed. 

(c) If the Department determines that SIERA was unavailable for report submission for one or more 
periods of four or more continuous supported hours during the four State working days before an 
established due date, the Department shall extend the due date by seven days. 

[Authority: HSC 128810. Reference: HSC 128734.1] 

97046.6 - FAILURE TO FILE REQUIRED REPORTS: 

(a) A skilled nursing facility that fails to file a required report by the due date established by this Article is 
liable for a civil penalty of one hundred dollars ($100) for each day after the due date that the required 
report is not filed. 

(b) If the report is delinquent at the time the next report is due, the Department, on an annual basis, 
shall determine a maximum civil penalty of no more than thirty-six thousand, five hundred dollars 
($36,500) for failure to file a required report. 

(c) Assessed penalties may be appealed pursuant to Section 97052 of Title 22 of the California Code of 
Regulations. 

[Authority: HSC 128810. Reference: HSC 128770] 

 


